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Gompirollier 3 June 1952
Finance Division

intertainment of Consultants or Former Consultants

1. In fpril 1952, we received a claim in the smount of $26 (§27
minue {1 for claimant) submitted by a Branch Chief for dinner and
entertaiment of a former covert consultant st the Statler Hotel on
13 Haprch 1952, Aceording to owr records, the former covert consultant

sddition to miscellansous expenses, he has been paid consultant fees
9 390 per day for: 31 July 1951; 19 September 1951; 10 October -

£ November 1951 (27 days); 15 November 1951; 16 November 1951;

13 December 1951; 20 February 1952 (% day); 1 Harch 1952 (4 day);

6 March 1952; and 7 March 1952, Totsl consultant fees paid - $1,750.
Our files de not indicate engagement or claims subsequent to & March
1952, the expiration date of his contract.

- 2« 1% has recently been determined that entertaimment of Agency
employess snd agents will not be allowed., It is ssmumed this prohibie
tion would spply to consultants, However, in this case, there 1B no
indication that the Iindividusl wss ascting as a paid consultant on the
date of entertainment nor is there indicstion that he will act in such
capacity in the future.

3. This cleim has previously besn denied by the Finence Division
and hag heen re~-submitted with a requesi for reconsideration znd policy
decision for guidance ln futuwre cases, Claiment states that this enter-
taimment was not occesionsd by his personsl desire or obligation, but
was solely for the benefit of the Apency in thes conduet and conclusion
of necessay official business with the former consultent and that for
securlity reasons the business et hand could not be conducted in availe
sble office space. In accordance with claiment's request this mstter
is referred to you for the following decisions:

2, Is such claim payable under existing regulationa?

be If 2o, would a similsr claim be payable if ths snterteinment
had occurred while the consultant was under contract and
receiving pey thereunder on the date of entertairment?

¢. %Would the claim be payable if the consultant was under coniract
but receiving mm tpergupleyiprgthe date of entertainment?

de It is difficult to ; sbleness of a claim of this
nature {including ﬁWth circumstances where
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there is no question of sllowsbility of the claim), therefore,
in this or any other case tha certifying offiser is obliged
to obtain satisfactory justification of the smount claimed.
In this case 1t vas ststed thet entertatnment at the Stetler
or similar hwtel or club was deemed operationaily necessery
sd that dinner slone would not provide sufficlient time for
gonduct of the business. Under these circunstances ere we
correct in assuming 726 to be a ressonable amount, although
any other similar claim may be well under or over this amount?

€. This clalm was spproved by the Acting Executive Officer of the
Division concerned, -e have not questioned this epprovel
because payment was denied for other reasons., tHowever, if it is
determined the claim is payable, we would request spproval by
= of ficigl senior to the claimsnt (in this case the Divisian
Cpdef) bamsed upon owr mw:tming of Agency policy in such
matters. Are we correct in requesting such approval?

25X1A%9a
Chief, Finance Division
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